Inflation in the hands of a National Government
has many advantages; but as operated by Britain it
has harmed the man with the fixed income and not
benefited 85 per cent of the population which depends
upon agriculture.
BLACK MARKETS
The indices, however, are misleading. They are
calculated on the basis of official prices which are not
real. They do not take into account the black markets
which have come into existence as a result of short-
age of supply and inefficient administration. Most of
the commodities, as we all know to our cost, are only
to be had at black market prices. The price levels,
therefore, are very much higher than what indices
indicate.
Britain has in this way walked into an impossible
position, Dr. Kumarappa, the well-lqiown economist,
has described the Reserve Bank of India as "the im-
perial pawn shop.5* I do not like to use such a harsh
comparison. But what has the Reserve Bank done?
The Government of India have lent to Britain ster-
lings by currency manipulation, Rs. 1,700 crores at a
nominal interest of less than 1 per cent. These 1,700
crores are made up of 1,135 crores sterling securities
in Issue Department and 542 crores held as balances
abroad.
What does the Government of India do? It bor-
rows money from the public in India at 3 per cent.
What would be the state of an ordinary person if he
borrowed at 3 per cent and lent at less than 1 per
cent? It is bad bargain, bad business. It is an im-
moral deal. It is scarcely surprising that the people
have no confidence in- the loans issued by Govern-
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